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Notes & Journaling

Structure:

1. Nut Graf: D’s latest attack on the rich & greedy, “rich getting richer while the poor getting poorer.”

2. Transition to question: Is Wealth becoming an endangered species 
3. Data actually suggests that the wealthy are getting richer, and so is everybody else. 
4. But maybe the Ds are on to something here, even if accidentally. A closer look at wealth might reveal that there is a fall in the truly wealthy, rather than the numerically wealthy.

a. We’re in the midst of the greatest transfer of wealth in history (world, not just US?), because that is the first generation that ever accumulated wealth. A lot of that money still sits in govt bonds, bank cds, or literally in their homes in cash in the freezer.
 
b. Great Gen seems to have a poverty of trust. 

GG lost their shirts in the depression, lost half a million sons to World War II, as well as another 100,000 sons to Korea and Vietnam. However, war and finance have changed incredibly since 1939hose who lived through the depression, lost their money, and fought a war

5. Data for evidence.

6. Closing joke: Dems fear that wealth is becoming and endangered species, and we call upon Obama (or whomever I cite) to promise to petition the EPA to peg the rich as an endangered species.

$150k in the freeze

Use this somehow?

Story

Is Wealth an endangered species?
David and Stacy Hefty
Word count 

And, they’re off. 
Off to their own agendas, that is. Republicans and Democrats alike officially began their federal and state 2008 races last month to get this problem off our backs or that problem off of our books.

Here in the Hoosier state, trimming, obfuscating or eliminating property taxes will dominate the Indiana General Assembly’s attention. Many property tax payers, like Allen county’s Aboite township, would certainly like some “off” love, as in their astronomical property tax increases lopped off. 

Does SC Johnson make candidate repellant?

Still, like the flush of mosquitoes taught us a couple months ago, not all “Off” is created equal. Last month presidential candidate Barack Obama pledged to lop off income taxes for the 7 million senior citizens earning less than $50,000 per year because “the last thing they need is a tax code that works against them.”
“In this country, we have always believed that a lifetime of hard work and honest living,” Mr. Obama wrote, “should be rewarded with a secure and dignified retirement.” 

Sigh. Close, but, no. 
Of course seniors don’t need a hostile tax code and yes, we’re all for dignified retirement. The kind of retirement that we should believe in, however, is the kind of retirement that we save for ourselves, not that we coerce from our neighbors. 
To argue that there is a systemic problem in which people work hard but cannot save toward retirement is an insult that flies in the face of those we counsel every day, and further suggests that there is some unique problem plaguing the basic fundamentals of math. Is math in 2007 is somehow different than 1977, or 1947, or 1917, when the wealth of former generations grew steadily due to the wisdom of their personal financial management? Mr. Obama seems to suggest that wealth for the poor is an endangered species.
Boomers vs. their parents: math hasn’t changed, but values have

Are the rich getting richer while the poor get poorer? Put another way, is wealth—any wealth, be it the wealthy’s increase or the rags to riches success stories—truly becoming an endangered species? The real numbers actually make a compelling case that most are faring better over the past seven years; the United States has experienced the greatest economic expansion in its history from 2001 through 2006
 because technology investments of 1998-99 paid off in spades.
But maybe this is a case in which the politicians are on to something, even if accidentally, for a closer look at wealth in America might reveal that there is a shift in what we value rather than what we have.
We’re in the midst of the greatest transfer of wealth in history because the Baby Boomer generation—those born, generally, between 1946 and 1964—is the first generation in history to earn mass wealth. Whatever your metric, it doesn’t matter—cars, televisions, radios, homes, groceries, health care and electronic communications—the general living standards of Boomers’ lower, middle and upper classes were improved beyond the wildest fantasies of 19th century Europe.
They stand in stark contrast to their parents, whom Tom Brokaw dubbed the “Greatest Generation.” That generation started like most of human history, with limited or no access to indoor plumbing, electricity, sewer, phone or mass and affordable transportation. They endured the Depression of the 30s, lost half a million sons to World War II as well as another hundred thousand sons and grandsons between Korea and Vietnam. These people generally lost their shirts or can intimately recall the fear of the prospect. 
Their children, however, were different. This was a generation that often lived pretty hard, and some indicators are now suggesting how the Piper wants to be paid. Even though average life expectancy now approaches 78 years, half of Americans in the 55-to-64 age group have high blood pressure and two in five are obese, according to government figures.

Find a way to bottle that stuff and sell it

The mathematics between these two generations didn’t change. But their values certainly did. Generation G distrusted banks because they closed their doors. Generation B made business and government much more transparent and added a number of important regulatory controls to help reduce risk. 
As a result, earning, investing and managing wealth in the latter half of the 20th century—the hey day of today’s senior citizens who “should be rewarded with a  secure and dignified retirement” become the most accessible, transparent, and transferable—not to mention wonderfully successful—investment skill set ever devised in history.

Meanwhile, we have cause to rejoice that some among us are evidently due for a tax break. Now, if only those seniors earning $50,000 could put that stuff in a bottle and sell it. SC Johnson, are you listening?

David and Stacy Hefty are the founders of Cornerstone Wealth Management in Auburn, Indiana.  Securities offered through Linsco/Private Ledger, Member NASD/SIPC.
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Endnotes

� 2a


� David/Stacy: you discussed this at the interview, but I can’t find in my notes. Please help me firm up this fact?


� � HYPERLINK "http://www.cbsnews.com/stories/2005/12/08/health/main1109413.shtml" ��http://www.cbsnews.com/stories/2005/12/08/health/main1109413.shtml� 
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